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Strtp Pr.ice dt the end of base
.Y€tlrt{

Price a&the end of
veimd

No. of outstanding
shares

A *us 54 ."-.=_1. 60 1.00.000

,B ", 60 ,j 64 1,50,000

=-"cPa
65n 72 2"00"000
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,*at r1.
What I$RSI?
Distinguish Investment and S6rcculation.
The probability distributidhof the rate of

What is the ard deviation of;

(02 Marks)
(06 Marks)
weighted

(08 Marks)

(02 Marks)
(06 Marks)

e{tl*Mw s}c- :,.,'
b. Expld,'ll.the ways in whichd"bompany may rise e{'bity capital in the primary market.

c. .Ths following informdtfl&q,I5 available otueffind : Face value : Rs 100 ;
..'.,Coupon rate l2o/g,n6 +'i Years to mffitrp4ty: 6 yrs ; Current market price:Rs I10.

u,no;Wtat is the dura;_i6nh.f tfre bond? Use t_tre dpproximate YTM. (08 Marks)
"dv

a. Write any tqo5p#umptions of Cdtr+4{heory. (02 Marks)
b. Discuss ttrefiCfurs to be considerdf in Industrial analysis. (06 Marks)
c. The closing k$lue of sensex isgivbn below :

^d

What iq,YJM? nd . "

ar ".n;[h&

,..!

Dav Closine sensex value
1 2795.30
2 2754.95
J 2788.97
4 2812.90
5 2765.37,!:,,' | - I - --'- I

Calculate Relative strength index of the sensex at the end of day 5.
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(08 Marks)
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Brief the market
What are the thr
Consider the fol
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ket trends according to DOW theory.
three forms of market efficiency and

followins information for three mufut r

,.11'

are tested?
A,BandCand

Mean return (%) .Scaffiard deviation (%) Beta

A t2 &- t: 18 1.1

B 10 15 @.9
C 13 6-:% , 20 t.2

Market Index 1 "t* t7 1.00

- free rate was 6 pJ

I for the three nrufi
I Calculate the Treynpt'",t4easure, S

Lds and the market,.ffi.

1617N[BAFM303

(02 Marks)
(06 Marks)

the market.

harpe measure and
(08 Marks)

The mean risk -
Jensen measure
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What is duration of the bond?{d

ret!$n Ut-l6 percent'/ $%, ,.",: _5
.;=ffirtu* the role 

"-T*tuJWregulating 
r*$ffi*ital Market

.....Mi

q$n Ut 16 percent'/ /ek$*,.",: '}h (uo YrarKs)

flain the role of SEBJ$$regulating Inditffipital Market. (08 Marks)

What is duration of the bond?{d .e (02 Marks)

A portfolio consists of$q$ifirities 1, 2, and 3. fiilh4roportions of these securities are :

WL: 0.3 , Wz : 0.5 pe,.9 W = 0.2. The standard@ations of return of these securities (in
percentage terms)*are*:Bi = 6 , ci2= 9 and oi:10. The correlation co-efficient among

security returnsaih4iiz= 0.4, pr3 = 0.6, paa.=.t.7. What is standard deviation of portfolio
return? J"s . (06 Marks)

c. The rates of,returflon stock A and mark&poidtfolio for l5 periods are given below :

Period +J 2 3 4 5 6 7 8 9 l0 1l t2 13 t4 15

Return-4
on stotk
(%)"fri

10''
F.:-. .-r

15 t8 I4 ,6",,

k"s

t6 18 4 -9

.rih

t4 l5 t4 6 7 -8

Return
on
market
portfolio
(%\

t2 l4 13

fode

l0 .-9 13 t4
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What is Beta of stockaq.? P ,,,.,,*M (08 Marks)What is Beta of stoclq+:A.'l . P ,,,.,.*i6 (0E Marks)
, t"d

*ffi& ,* $. +,**fie ",{"* .*
a. X companiessnext year dividend get shhre is expected to be 3.50 Rs with a subsequent

growth rate ot'tOX per year. If ttGrfrqiiired rate of r.stufft is 15% per year. What should be

its price} n ,u", "., -.rsi (02 Marks)

b. The cu@dividend on an gffi;share of ABC ffiqited is Rs 3.00. The present growth rate

is sffieent. What is the ffitnsi. value per shaie"of ABC Limited. If investors require a

retuln of 16 percent? dqrrd 
\" \ (06 Marks)

.r*,ffi1. d{
,d \h ;##h

h.ffi'returns o
f
f two ametlir,Iinder four possible dtates of nature are given below :

State of}.{ature ProbahfiIitv Return on asset 1 Return on asset 2
a'qfu*,, I O::l#" 5% 0%

't,,,.'2 0:+0 t0% 8%
.:. .J d'0.50 t5% l8o/o

4 ,i:,; 0.10 20o/o 26%

Standard furi
rarianae hetri;i

ion ofthe return on asset 1 and asset 2?
n the rehrrn on assets 1 and asset 2?

a.

b.

c.
What is Covariance h"gtri;een the return on assets 1 and asset 2?

What is the co ffient of correlation between the returns on assets

{Mb.

What is the
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